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Overview 
• Ontario’s economic landscape continues to face significant uncertainty as Canada and the United States 

navigate ongoing trade and tariff negotiations. 
• Continued tariff threats, public sector procurement restrictions, and broader trade disruptions present 

opportunities for Ontario municipalities, businesses, workers, and residents to strengthen local supply 
chains and economic resilience. 

• Municipal finances will not be spared. They are expected to face continued pressure from lower revenues 
and higher costs from tariffs and the associated economic downturn. 

• In times of economic uncertainty, AMO is committed to helping protect and grow Ontario’s economy through 
procurement spending, including supporting efforts to source more Ontario and Canadian manufactured goods 
and services.3 

o Through Bill 72, the Buy Ontario Act, the province aims to support Ontario’s economy by leveraging 
public sector procurement as a means of promoting, protecting and building Ontario’s economy and 
businesses and safeguarding its supply chains.4 

• This work will help alleviate some of the impact of tariffs on businesses, communities, and workers. And it 
will help re-orient Ontario’s economy over the longer-term by using municipal purchasing power to support 
Canadian business, attract investment, and build the infrastructure needed to make our economy more 
productive and resilient. 

• AMO and municipalities are supporting Ontario’s generational energy investments as part of the province’s 
broader economic growth strategy, working in partnership to enable the energy infrastructure needed to 
support housing, growth, and long-term economic competitiveness.

AMO Position 
• Tariffs and trade disruptions harm Ontario’s economy, causing major short- and long-term impacts on 

communities. AMO and its members applaud provincial and federal governments’ economic and 
international relations leadership during these uncertain times. 

• Ontario’s municipalities want to do their part. Ontario municipalities own and operate about $1 trillion of 
public infrastructure. And, they are planning more than $250 billion in capital investments over the next 
decade, with $100 billion of that related to growth. 

• Municipalities invest $68 billion annually in the provincial and local economies, and $25 billion procuring 
other related goods and services. 

• Municipalities are core partners in re-orienting our economy by leveraging their purchasing power to 
support Ontario and Canadian firms, help attract new investment, and support local businesses to 
access new opportunities. 
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Key Facts 
• International trade is a key driver of the Ontario economy, accounting for about half of GDP. The three 

largest export categories are motor vehicles and parts, precious metals, and stones as well as 
mechanical equipment.5 

• Municipalities spend over $17 billion annually to procure non-construction related goods and services, of 
this amount, 98% non-construction procurement is already from Canadian vendors. 

• In 2024, the sector invested $12.2 billion in infrastructure. Municipalities have continued to fund a greater 
share of municipal infrastructure costs, driven by unchanged federal and provincial funding levels and 
rising construction costs. 

• Municipalities are planning $51 billion in capital spending by March 2027, representing more than 27,000 
infrastructure projects and over 19,000 new social housing units, helping underscore the sector’s major 
role in delivering infrastructure and supporting economic activity across Ontario. 

 
Other Resources and Reports 
• Tariff Impacts on Ontario Municipal Capital Expenditure 
• AMO’s 2026 Pre-Budget Submission 
• Macroeconomic Impacts of the US-Canada Trade War on Ontario 
• Municipal Procurement Survey Summary – Impacts of US Procurement Ban 
• AMO’s Report on Community Housing as a Response to Tariffs 
• Letter from AMO President Jones to Premier Ford on Trade and Tariffs – March 2025 
• Letter from AMO to the Ontario Government on Procurement – February 2025 
• AMO Board Statement – January 2025 
• Building Ontario’s Economy With Flexible Municipal Procurement – AMO's Submission on the Buy Ontario Act 
 
For more information: Contact the AMO Media Team at media@amo.on.ca 
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https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/OE_AMO_Tariff_Impacts_On_Municipality_Capital_Expenditure_Report_Final_April_30.pdf
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Reports/2026/AMO_Pre-Budget_Submission_2026.pdf
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/OEAMOImpactsOfUSCanadaTradeWarOnOntario20250422.pdf
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/AMOProcurementPlacemat2025-03-31.pdf
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/Community%20Housing%20As%20A%20Response%20to%20Tariffs%202025-03-12%20BGR.pdf
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/OPOLTRAPCongratulations2025-03-04.pdf
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/-SOCLTREDMunicipalProcurementandTariffs20250210.pdf
https://www.amo.on.ca/policy/finance-infrastructure-and-economy/statement-trade-and-update-provincial-election-advocacy
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Reports/20260303_AMO_Submission_to_MPBSD_-_Buy_Ontario_Procurement_(26-MPBSD001)_RPT.pdf
mailto:media@amo.on.ca
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/OEAMOImpactsOfUSCanadaTradeWarOnOntario20250422.pdf
https://www.amo.on.ca/policy/premier-ford-announces-16-billion-funding-boost-municipal-infrastructure-2025-amo-conference
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Reports/20260303_AMO_Submission_to_MPBSD_-_Buy_Ontario_Procurement_%2826-MPBSD001%29_RPT.pdf
https://www.ola.org/en/legislative-business/bills/parliament-44/session-1/bill-72#Sched11
https://www.ontario.ca/page/ontarios-population-labour-market-economy-and-trade-fact-sheet#section-3
https://efis.fma.csc.gov.on.ca/fir/index.php/en/reports-and-dashboards/fir-by-year-and-municipality/
https://www.amo.on.ca/sites/default/files/assets/DOCUMENTS/Tariffs/2025/AMOProcurementPlacemat2025-03-31.pdf
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